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 dear Sir or Hadan: |
Ve Have considersd your spplication.for racognition ¢ £ axonption from Federal
_incone tax under section 501(c) (4) of ‘the Internal Revonuy Code and have = .
© dotérnined that you do not qualify for tax sxeaption under that section, O -

- reasons for this conclusion and’the facts, yhich it

is haged sxs explained
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~ Incorporation are to “"provide for ths maintenance, preservation and control of
the common elements withir that certain tract of property described in a deed -
tron I T o Sk
I - - ccorded or intended to be recorded in the Office of the:
‘Register. of WEEEEE County, and tc promote the health, safety and welfare of

"'hejpeSidentS;within;the_ab0ve‘désc;ibed“p:aperty.ﬁ

The activities of the organization will be to preserve the appearance of the
“townhouse developaent, to maintain parking, gidewalks and common areas for
the uge of residents and to ¢ollect assessment fees for all the expenses of

the association. ‘ ‘

Your income is derived from nembership assessmints.
Expenses are shown for taxes, maintenance and fees.

saction 501(c)({4) of the Code provides for the recognition of civic leagues,

cocial welfare organizations, or other organizations not organized for profit,
but operated sxclusively for the prometion of social welfare.

Section 1.5%01(c)(4)-1{a)(2) (i} of the Incoae 7ax Regulations provides that an
organization is operated exclusively for the promotion of social welfare if it
is primarily engaged in promoting in some way the common good and general
welfare of the people of the copmunity. An organization embraced within this
section is one which is operated for the purposes of bringing about civic
betterments and sccial iaprovemenfs.
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" Henborship is. required of all owners of raal property n the davelopaest snd -
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a strictural unit formed ‘zs an integral part of 4 plan’for the - .-

© dsvelopment of a real estate division and:the sale of Nomss therein. Although. -
,an-exactidelinaatlon;otythe;boﬁndariés_ot*aﬁPcOHmunitYﬂ contemplated by -~ -

~ seation 501{c) (4) 13 hot possible, the tern as used in that section has . = -

~ traditionally besn construed as having reference to a geographical umit = -
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The area served by your activities consists of structural - units formed as an
integral part of a residential housing development plan. Such an area does
not constitute a "community" withip the meaning of Code section $01{c)(4) and
the underlying Regulations. . - ‘

Revenue Ruling 74-99 also states that "a homeowners association must not
conduct activities directed to the exterior maintenance of private residences
and that the common areas or facilities must be for the use and enjoyment of
the public.”

Revenus Ruling 74-99 states that Rsavenue Ruling 72-102 "...was intended only
to approve ownership and maintenance by a homeowners association of such areas
ags roadways and parklands, sidewalks and strest lights, access to, or the use
and enjoyment of which, is intended to members of ths general public, as
distinguished from controlled use or access restricted to the members of the
homeownars association...”,

Your common areas are pot open to or for the use and enjoymsnt of the general
public.



-You state in yaur rasponse that “th& cavnhmu%a ownara are the cnly mambars of
... the Ressociation and becoms. members upah eloging on thakr propart:es.. v
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V':'In arcordanﬁa withﬁthis datarmination,ﬂyou are requ;, d”to flla ?exm 1120 for j

‘.rederal income tax'purposas

“Your attentioniis calleﬁ ro ccda;saction 523 which provides cert&ln R
~ procsdures by which a qnaliiyinq homaownars association may elact to ba

treated -as. a tax exempt orqanxzation. The enclosed Puhlicat1on 588 describas
“the requ1rementq for exemption under saction 528. o

If you do not acoept our tiudlngs, we racommend tbat you. requth 2 conieranca
with a member of our Regional 0ffice conference’ staff. Your request for a
conference should include a written appeal giving the facts, law, and any
other information to support yonr position as explained in the enclosed
Publication 892. You will than be contactad to arrange a date for a
conference. The conference may be held at the Regional 0Office, or if you
requeet, at any mutually convanisnt District Office. If ws do not hear from
you within 30 days from the date of this letter, this determination will
becoma final.

Appeals submitted which do not contain all the documentation regquired by
Publication 892 will be returned for comp]etlon.




It you have any questions, please contact the person whose nane_%ﬁd‘t?léﬁﬁéﬁe :
- Bumber. are shown in the heading of this latter. . | R

. District Divectsr




